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ABSTRACT 
The purpose of this research is to investigate the relationship between good corporate 
governance and firm size on capital structure and firm financial performance of banks listed on 
Indonesia Stock Exchange during a three year period. A type of research used in this research is 
explanatory research with quantitative approach. Technique that will be used in the data 
collection in this research is using the method of documentation. Populations and samples in this 
study is secondary data on the bank company’s on Indonesia Stock Exchange (IDX) Corner 
Faculty of Economics, University of Brawijaya Malang with the number of sample is 19 and 
sampling method used in this research is purposive sampling technique. Data analysis method in this 
research using Partial Least Square (PLS). The result show a nonsignificant negative influence 
of good corporate governance on capital structure. Firm size significantly negative influence on 
capital structure. Good corporate governance has a positive significant influence on financial 
performance. Firm size nonsignificant positive on financial performance. Capital structure has a 
negative significant influence on financial performance. 
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